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Gold rallied on safe haven demand after US recession fear
LME Copper fell due to US recession fear; focus on US-China trade talk
Crude oil under pressure due to us recession fears, OPEC cut acting as a tailwind
Indian rupee trading range bound
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GOLD RALLIED ON SAFE HAVEN DEMAND AFTER US RECESSION FEARS

4 Gold rally on Monday as well as appetite for risky assets reduced post bearish comments from Federal
Reserve and poor economic data from Europe raised recession fear among the countries. Safe haven
demand improved for gold, bond and Yen. U.S. Treasury 10-year note yields dropped on Friday below
three-months (inverted yield is considered as an early indicator of an impending recession).

4 Benchmark 10-year Treasury yields fell to their lowest levels since December 2017 on Monday while the
vield curve inverted further as investors evaluated last week's dovish pivot by the Federal Reserve

4 Fed meeting- The Fed kept its key short-term rate at a range of 225 percent to 250 percent and
Chairman Jerome Powell mentioned that US economy is in good shape; he also stated that the overall
economic conditions remain favorable with a modest slowdown and there is no need to increase
interest rates.

4 IMF First Deputy Managing Director David Lipton: The U.S.-China trade war poses the biggest risk to
global stability and fiscal stabilization is needed to respond to economic shocks in Europe

4 Brexit- EU has agreed to delay Brexit process and throws one last lifeline to UK. Under the EU's plan, if
the House of Commons pass the exit deal, Britain will leave the EU on May 22nd.

Outlook
4 Comex gold may remain firm above critical resistance of 1331; further up move could be seen on a

sustained break above this level towards 1340. Geopolitical issues and Sell off into equities may keep

supporting gold prices in the short term.

LME COPPER FELL DUE TO US RECESSION FEAR; FOCUS ON US-CHINA TRADE TALK

4 Copper and other industrial metals declined as investors worried about the prospect of a recession in
the United States. However it received some support due to the force majeure which is likely to be
declared at Las Bambas mine at Peru.

4 Las Bambas is one of Peru’s biggest copper mines, with about 385,000 tonnes in output in 2018, due to
which copper is receiving some support. However negative sentiment is acting as a headwind for the
metal.

4 Inventory- Copper weekly inventories in SHFE warehouse dipped slightly to 259,172 tonnes last week.
Copper inventories are at nine month high at SHFE though Comex and LME inventories are shaky.
Copper stocks on the LME remain close to a decade-low.

4 Trade deal — China ready to open up the country’s economy to further market-based competition and
international trade, Senior American officials are scheduled to come to Beijing in the coming days for
trade talks.

Outlook
4 |ME Copper prices may find some support to bounce back on expectations of seasonally strong

Chinese demand in coming quarters and low stocks, while concerns about a global economic
slowdown due to trade tensions limit gains. Decreasing mine production and drying up inventories are
keeping copper prices higher. Copper may find minor support around 6285; short-term trend remains
positive above this level, meanwhile, immediate resistance is seen near 6544-6702.
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CRUDE OIL UNDER PRESSURE DUE TO US RECESSION FEARS, OPEC CUT ACTING AS A TAILWIND

4 Concerns about a potential US recession resurfaced after the US-10 year and 3-Year vyield, got
inverted first time after 2007.

4 Oil prices dropped as concerns of economic slowdown and US may outweigh supply disruptions from
OPEC's production cutbacks and U.S. sanctions on Iran and Venezuela.

4 OPEC: Oil prices have been supported in 2019 due to efforts by the Organization of the Petroleum
Exporting Countries and allies like Russia, who have pledged to reduce 1.2 million barrels per day (bpd)
of supply this year to support oil prices.

4 OPEC+ members including Russia and other major oil producers canceled a meeting planned for April,
leaving the alliance’s price-boosting production cuts in place at least until June.

Outlook

4 A possible slowdown in US economy may weigh on oil prices as oil demand may not pick up under slow
down in US economy and trade concern with China. Qil prices may continue to receive support from
OPEC+ production cut measures. Immediate recovery can be seen towards the next level of resistance
around $67.80 per barrel and $70.80 if Brent oil regained strength from $66 while next important
support is seen around $64.10 per barrel and $62.80.

INDIAN RUPEE TRADING RANGEBOUND

4 The rupee depreciated against the US dollar in early trading however Rupee strengthened in the
afternoon session. Rupee is receiving minor support from slightly softer crude oil prices.

4 Dollar index seems to be at a support zone suggesting it could rebound in the near term resulting in
some Rupee weakness.

Fil and DIl Data

4 Foreign funds (FlIl's) bought shares worth Rs. 150.40 crore, while Domestic Institutional Investors (Dll's)
sold shares to the tune of Rs 12.52 crore on 25™ March.

4 In March 2019 FlIs net bought shares worth Rs 26383.00 crore, while Dll's were net sellers to the tune of
Rs.13512.64 crore.

Outlook

4 The current weakness in the dollar may continue further and rupee might strengthen as Fll inflows
continue in Mar19 as well. USD-INR pair has broken key support around 69.30; we may witness a fresh
decline towards 68.30-67.80. Fll inflow could continue to support Indian rupee however any increase in
crude prices from current levels may limit Rupee strength.
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL)

Prepared by:

Mr. Kamlesh Jogi | Market Research Analyst
email: kamlesh.jogi@abans.co.in

Phone: +9122 68354176 (Direct)

Abans Broking Services (P) Limited

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021
Phone +9122 61790000 | Fax +9122 61790000

Email: info@abans.co.in | Website: www.abans.co.in

Membership Details:
MCX Member ID: 40385 / SEBI Reg. No. INZOO0032733;
NCDEX: Member ID FOO681/ SEBI Reg. No. INZO0O0032733

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).
ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INHOO0006369. ABSPL, the Research Entity (RE) as
defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd.
(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits.
One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges.
ASPL is also a Depository Participant of CDSL. ABans Commeadities Pvt. Ltd. (ACIPL) is ancther group entity which is also a registered member with MCX in
the Commeodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations:
4 Ownership & Material conflicts of interest —
4 Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of
such financial interest — No
4 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject
company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No
4 Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of
this research report or at the time of public appearance - No
4 Receipt of Compensation —
Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months — No
Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve
months — No
4 Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from
the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with
the research report — No
4 Whether the Research Analyst has served as an officer, director or employee of the subject company — No
4 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company — No
4 Other material disclosures, if any

Disclaimer:

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its
accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or
damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or
solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any
purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.in
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